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SUBJECT: USG BUSINESS DEVELOPMENTS AT THE LEIPZIG FAIR. 

1 .DOW CHEMICAL. DOW CHEMICAL EUROPE PRESIDENT CLYDE BOYD 
WAS ON HAND IN LEIPZIG ON SEPTEMBER 5 TO GREET SED SECRETARY 
GENERAL HONECKER AND HIS " STATE AND PARTY" COLLEAGUES AT THE 
DOW LEIPZIG FAIR STAND. DCM POLANSKY WAS ALSO PRESENT AND 
CONVEYED AMBASSADOR COOPER S GREETINGS. FOLLOWING THAT EVENT, 
BOYD SIGNED A TEN- YEAR COOPERATION AGREEMENT WITH A GDR" 
CONSORTIUM" HEADED BY CHEMIE-EXPORT-IMPORT’S DIRECTOR 
GENERAL NIETZSCHE. ANNEXES TO THE AGREEMENT SETTING UP 
CONCRETE PRODUCT DELIVERY COMMITMENTS WERE THE SUBJECT OF HARD 
NEGOTIATION 

UP UNTIL THE DAY OF THE SIGNING. 

2. UNION CARBIDE. IN CONVERSATIONS WITH UNION CARBIDE EAST 

EUROPEAN OPERATIONS CHIEF MEL DUNCAN AT THE FAIR, THE EMBASSY 

WAS TOLD THAT UNION CARBIDE IS DISCUSSING WITH THE 

FOREIGN TRADE MIINSTRY THE POSSIBLITY OF OPENING AN 

EAST BERLIN REPRESENTATIVE OFFICE. UNION CARBIDE IS 

SELLING A LARGE QUANTITY OF PRODUCST IN THE GDR, AND 
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PRODUCTS AS EAST GERMAN OUTPUT 
RISES IN AREA OF INTERST TO UNION CARBIDE. 

THE GDR IS APPARENTLY PUSHING UNION CARBIDE TO OPEN 
AN OFFICE, AND THE COMPANYING IS WEIGHING COST AGAINST THE 
POSSIBLE COMMERCIAL CONSEQUENCES OF RESISTING. THE 
FRENCH RHONE-POULENC CHEMICAL COMPANY HAS RECENTLY 
OPENED A REPRESENTATIVE OFFICE; AND BRITISH ICI IS 
ALSO DISCUSSING DOING SO. 

3. GDR LIGHT INDUSTRY OFFICIALS WERE ENTHUSED OVER THE 
VISIT TO THE LEIPZIG FAIR OF BUYERS FROM FIVE LARGE 

US MAIL ORDER AND GENERAL MERCHANDISE RETAILERS: GIMBEL 
BROS.; KRESGE DEPARTMENT STORES; ASSOCIATED 

MERCHANDISING CORP.; MONTGOMERY WARD; AND ALLIED STORES CORP. 
ALSO IN THE CONSUMER GOODS SECTOR, THE WEST GERMAN AGENTS 
OF BLUE BELL, INC. WERE PLEASED TO HAVE THEIR 
WRANGLER BLUE JEANS USED IN A FIVE MINUTE SEGMENT OF AN 
"INTERNATIONAL FASHION SHOW" OPEN TO THE LEIPZIG FAIR 
PUBLIC. WRANGLER HOPES FOR A A PIECE OF THE NOT INSIGNIFICANT 
GDR BLUE JEANS MARKET IN WHICH LEVI STRAUSS & CO. 

OFSAN FRANCISCO CURRENTLY OCCUPIES A STRONG POSITION. 

4. ECON/COMOFF TALKED IN ADDITINON TO ALLIS-CHALMERS’ 

MANAGER FOR EAST EUROPEAN BUSINESS DEVELOPMENT, 

GEORGE MARQUART, WHO BELIEVES GDR MIGHT HAVE 
SOMETHING TO OFFER HIS COMPANY IN SUPPLYING 
MACHINE TOOLS TO THIRD- 

COUNTRY ALLIS-CHALMERS MANUFACTURING UNITS. 

COOPER 
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